MEMORANDUM

Missouri Department of Transportation

Financial Services Division
Central Office

| DOT

TO: Medical Board of Trustees

CC: Brenda Morris, CPA
Chief Financial Officer

Lester Woods, Jr.
Interim Chief Administrative Officer

FROM: Todd Grosvenm

Financial Services Director
DATE: October 9, 2019

SUBJECT: Missouri Department of Transportation and Missouri State Highway Patrol
Medical and Life Insurance Plan
August 2019 Calendar Year Financial Statements

The August 2019 financial statements for the Medical and Life Insurance Plan are attached. The
plan’s funded status is $38.2 million with a calendar year to date net income of $15.0 million,
compared to the previous year’s net income of $6.2 million. The current month’s net income of
$362,000 is the result of increases in State Medical Premiums for retirees and Medical Claims
due to timing.

Operating revenues decreased $1.5 million from $100.2 million to $98.7 million compared to
calendar year 2018. The decrease is the result of State and Member Premiums received on
fewer employees and retirees.

Operating expenses decreased $9.1 million from $94.2 million to $85.1 million compared to
calendar year 2018. The decrease is due to lower Medical Claims and Change in Incurred But
Not Reported Claims.

The Incurred But Not Reported Claims are adjusted biannually, typically in February and June.
Based on the current actuarial report, the Incurred But Not Reported liability is $9.7 million
compared to the previous year’'s $12.6 million.

Our mission is to provide a world-class transportation system that is safe, innovative, reliable and dedicated to a prosperous
Missouri.



MISSOURI DEPARTMENT OF TRANSPORTATION
& MISSOURI STATE HIGHWAY PATROL
MEDICAL & LIFE INSURANCE PLAN

FINANCIAL STATEMENTS
August 31, 2019 and 2018

Prepared by:

Lindsey L. Harris-Funk, CGFM
Financial Services Division
October 9, 2019



v - Missouri Department of Transportation &
s Missouri State Highway Patrol

Medical And Life Insurance Plan

Statements of Net Position
August 31, 2019 and 2018

2019 2018
ASSETS
Cash and Cash Equivalents $16,232,226 $10,596,846
Certificate of Deposit 100,000 100,000
Investments 40,087,821 29,032,907
Medical Insurance Premiums Receivable
MoDOT — Member 2,121 2,027
Highway Patrol — Member 1,056 184
MoDOT - State 957,410 1,486,904
Highway Patrol — State 501,322 498,148
Other Receivable 664,049 675,862
Investment Interest Receivable 144,897 104,822
TOTAL ASSETS 58,690,902 42,497,700
LIABILITIES
Unearned Revenue
MoDOT — Member 2,505,695 2,520,185
Highway Patrol — Member 1,005,775 1,008,612
MoDOT - State 3,845,238 3,930,049
Highway Patrol — State 1,873,195 1,888,886
Medicare Part D - 280,144
Accounts payable
Administrative Services 850 4 679
Medical Claims 1,654,357 (63,416)
Life Premiums - -
Prescription Drugs -—- 621,539
Professional Fee (16,000) 425
Incurred But Not Reported Claims 9,678,000 12,602,000
TOTAL LIABILITIES 20,446,260 22,793,103
TOTAL NET POSITION $38,244,642 $19,704,597



MoDOT

Missouri Department of Transportation &

7% Missouri State Highway Patrol

Medical And Life Insurance Plan

Statements of Revenues, Expenses and Changes in Net Position

Eight Months Ended August 31, 2019 and 2018

OPERATING REVENUES
State Premiums
Medical (Employee Plans)
Medical (Retiree Plans)
State Paid Life
Member Premiums
Medical (Employee Plans)
Medical (Retiree Plans)
Optional Life (Employee Plans)
Optional Life (Retiree Plans)
Medicare Reimbursement
Medicare Part D Coverage Gap
Subrogation Refunds
Prescription Formulary Rebates
Other Income

TOTAL OPERATING REVENUES

OPERATING EXPENSES
State Paid Life Insurance Premiums
Optional Life Insurance Premiums
Medical Claims
Medicare Prescription Drug Claims
Medicare Part D Coverage Gap
Prescription Drug Claims
Change in Incurred But Not Reported Claims
Administrative Services

Allsup

Medical

Other

Prescription Drugs
Professional Fees
Miscellaneous

TOTAL OPERATING EXPENSES
OPERATING INCOME

NONOPERATING REVENUES (EXPENSES)
Interest Income

Market Value of Investments Adjustment
Investment Fees

TOTAL NONOPERATING REVENUES
(EXPENSES)

NET INCOME (LOSS)

NET POSITION, January 1

NET POSITION, July 31

Calendar Year-

Calendar Year-

August to-Date to-Date
2019 2019 2018

$ 5,808,517 $ 46,597,603 $ 47,182,946
1,965,492 15,207,285 15,890,741
30,797 249,565 373,191
1,344,097 10,763,747 10,869,415
2,045,213 16,352,590 16,678,966
153,162 1,228,292 1,462,749
398,361 3,161,379 3,032,136
573,111 2,603,670 2,269,017
164,369 864,009 844,172
9,138 212,281 105,842
166,409 1,415,700 1,351,996
- 126,652
12,658,666 98,656,121 100,187,823
30,803 218,489 373,195
550,207 3,833,308 4,496,162
8,515,630 58,139,153 64,385,385
1,343,352 11,099,793 9,421,709
164,369 663,271 844,172
1,313,421 9,334,298 10,000,586
39,000 (3,131,000) (2,000)
7,650 9,087
441,064 3,406,389 3,116,127
- 7,726 8,051
107,196 882,116 907,232
85,552 617,906 647,308
545 __ 2508 4212
12,591,139 85,081,607 94,211,226
67,527 13,574,514 5,976,597
102,582 807,448 482,295
194,740 667,218 (263,056)
(3,289) (23,497) (17,727)
294,033 1,451,169 201,512
$___361,560 15,025,683 6,178,109
23,218,959 13,526,488
$ 244 642 $.19,704,597
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